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SUBJECT: TRANSGABON RAILROAD - RAILS AND LOCOMOTIVES 
REF: A) LIBREVILLE 1 1 10; B) LIBREVILLE 1 108 

1. ON BASIS DISCUSSIONS SO FAR WITH U.S. PRODUCERS, 
POSSIBILITIES VERY DUBIOUS FOR DELIVERY RAILS TANSGABON 
DURING NEXT 12-18 MONTHS. THEREFORE, OCTOBER TIMING 
GABONESE MISSION (REF B) SOLELY TO DISCUSS PURCHASE 
RAILS DOES NOT REPEAT NOT APPEAR PROPITIOUS. HOWEVER, 

IF GABONESE DO NOT NEED RAILS PRIOR 1976, IT MAY BE WORTH- 
WHILE SEND MISSION NEXT YEAR - POSSIBLY SOMETIME IN SPRING 
- BUT NOT, REPEAT NOT, BEFORE HAVING EMBASSY CHECK 
AGAIN WITH COMMERCE RE U.S. PRODUCERS' ORDER POSITION. 

2. EMBASSY SHOULD AVOID, IF POSSIBLE, CONVEYING INFO 

PARA 1 TO GABONESE UNTIL CURRENT EXPLORATION AVAILABILITY 
U.S. RAISLCOMPLETED - HOPEFULLY EARLY WEEK SEPT 16. 
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3. IF GABONESE STILL WISH PURSUE PROSPECTS OBTAINING 
RAILS U.S., FOLLOWING INFO NEEDED ASAP: (A) NUMBER, 

LENGTH AND WEIGHT OF RAILS DESIRED; (B) ACCESSORY EQUIP- 
MENT, IF ANY - E.G., FROGS, SWITCHES, PLATES, BOLTS; 

(C) DELIVERY DATES; (D) QUOTATION BASIS - E.G., 

CURRENCY, C.I.F. OWENDO; (E) SOURCE OF FINANCING. 

4. EXCEPTIONALLY TIGHT RAIL SUPPLY SITUATION REFLECTS 
EFFORTS RE DEFERRED MAINTENANCE FOR RAILS, TRACKLAYING 
ESTIMATED $3 BILLION FOR U.S. RAILROADS. PENDING 
LEGISLATION TO REVAMP NORTHEAST RAIL SYSTEM WILL ADD 
SUBSTANTIALLY TO THIS FIGURE. 

5. SUDDEN EUROPEAN, GABONESE INTEREST IN U.S. RAILS 
PROBABLY REFLECTS ACUTE SHORTAGE STEEL AND RAILS WORLD- 
WIDE, INCLUDING FRANCE. GENERALLY SUPERIOR QUALITY U.S. 
RAILS MAY BE SECONDARY FACTOR - AT LEAST IN OCTRA AND 
GABONESE VIEW. 

6. FYI: REVIEW IN COMMERCE WITH FORMER U.S. REP. MRCE 
BERGIER AND POTENTIAL REP. EDSON SURFACED ADDITIONAL 
POINTS FAVORING GENERAL ELECTRIC BID THAT WOULD SEEM WELL 
WORTH MAKING TO OCTRA. AFTER CONSULTATION GE SEPT 16, 
EMBASSY WILL BE INSTRUCTED ACCORDINGLY. (END FHI.) 
KISSINGER 
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